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TECH’S BEST PICK AND 
SHOVEL PROFIT PLAY 
(AND HEDGE AGAINST 
COVID)

Investors’ anxiety levels are 
extremely high right now. The 
coronavirus pandemic has grown 
from a health crisis into an 
economic one. 

When will the world recover from 
either of these crises? When will 
normalcy return to our daily lives?

Right now it’s anyone’s guess.

Since the first stay at home orders 
were initiated in March, here in 
the United States, the Dow Jones 
Industrial Average and S&P 500 
have fallen roughly 16% and 13% 
respectively.

WEALTHY TECHNOLOGY INVESTOR
Big Profits From Tomorrow’s Emerging Technology
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The No. 1 Tech Pick and Shovel 
Play that Also Hedges AGainst 
COVID
Investors’ anxiety levels are extremely 

high right now. The coronavirus pan-

demic has grown from a health crisis 

into an economic one. That’s why in-

vestors are flocking to this asset, and 

today we show you how to leverage 

up to 10x the profits off this action.

A New 5G Leader Emerges in 

Europe
Huawei is out, and the company could 

be in. If you’re familiar with the idea of 

a power vacuum, this is the 5G version 

of one. And this is how we’re going to 

profit.

Portfolio Updates
As the coronavirus continues to rav-

age the market, we take a look at our 

portfolio and jettison a few positions 

to clear cash up for new buys
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The VIX, Wall Street’s fear 
gauge, in response has spiked.

What’s this mean for you and 
your money?

TIME TO REPOSITION OUR 
MONEY INTO SAFE HAVENS 
WITH HIGH UPSIDE 

Uncertainty and fear are the 
new normal. And for most folks 
with retirement dreams on the 
line, and mortgages to pay right, 
now this simply won’t do.

That’s why most smart inves-
tors hold gold to hedge against 

various economic crises. And 
when things get really bad, like 
they are now, folks really pile 
into the yellow metal.

And as investors continue 
to flock to gold the demand 
will certainly drive prices to 
surprisingly high levels, and in 
short order.

But, this is a tech letter right, 
why are we talking about gold?

Here’s why.

TECH’S BEST PICK-AND-SHOVEL 
PROFIT PLAY

A pick-and-shovel play is 
an investment strategy that 
involves buying stock in the 
tools or services that support 
another industry. The classic 
example is the pick and shovel 
salesman who made it rich off 
prospectors during the Gold 
Rush of 1849.

Here lies our opportunity.
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Of all the minerals mined from 
the Earth, none is more useful 
than gold. Gold has a host of 
special properties. It conducts 
electricity, doesn’t tarnish, is 
malleable and it can be used to 
make alloys with many other 
metals.

The most important industrial 
use of gold is in electronics. A 
small amount of gold is used 
in almost every sophisticated 
electronic device. This includes 
cell phones, computers, and 
global positioning system (GPS) 
units. Most large electronic 
appliances such as televisions 
also contain gold.

In computers, gold meets 
the requirements needed for 
fast and efficient information 
processing better than any other 
metal. The importance of high 
quality and reliable performance 
justifies its cost.

And of course there’s its 
perpetual use as a store of 
wealth through the ages. 

But it's the tech world’s demand 
for the yellow metal that drives 
out interest. 

And as our world becomes 
evermore tech-integrated, the 
demand for gold should also 
grow exponentially.

Two-thousand dollar per ounce 
prices could be here as soon 
as summer, and compounded 
by a prolonged pandemic and 
the recession it caused, gold 
heading as far high as $5,000 
over the next few years is 
certainly possible.

From late Apils highs, that 
would be as much as a 183% 
increase.

But what if we told you there 
was a way to play this gold 
surge that could increase your 
profits 10 fold over just owning 
the metal itself.

Allow us to explain.
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BANK UP TO 10X THE RETURN 
ON GOLD

Gold is one of the rarest 
elements on Earth, which is why 
it’s so highly valued.

Major gold discoveries peaked 
in 1995 and overall gold produc-
tion growth peaked in 2013. 
Since then it’s fallen steadily:

Source: http://globaleconomicanalysis.blogspot.com/

On top of this, gold exploration 
budgets have been trending 
down since 2013 and are ex-
tremely low. Even if gold prices 
skyrocket to $2,500 per ounce 
over the next year it will take 
many more years for new pro-
duction to catch up to demand. 

The looming recession has sent 
gold prices off and running and 
these other bullish factors indi-
cate it is only a matter of time 
before gold reaches new decade 
highs. 

However, the companies that pro-
duce the yellow metal are even 
more undervalued right now and 
have a lot more upside potential 
in the years ahead.

As you can see clearly in the 
graph above, gold mining stocks 
are trading at the deepest dis-
count to the S&P 500 in a decade! 
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This gives gold mining stocks 
huge upside potential, even com-
pared to physical gold right now. 

The companies that mine gold 
could offer 10x the gains in gold. 
That could be a gain as high as 
1,830% if gold miners move in 
lock step with gold to $5,000 per 
ounce!

It's happened before, many times 
in fact, and it will happen again.

Now here’s the company we 
want to own ahead of this hap-
pening.

THE BEST OF THE BEST IN GOLD 
MINING

Newmont Corporation (NYSE: 
NEM) is the world’s leading gold 
company and a producer of cop-
per, silver, zinc and lead.  

Newmont was founded in 
1921 and the company has an 
attractive portfolio of assets with 
mines in North America, South 
America, Australia and Africa. 

It has been publicly traded 
since 1925 and is the only gold 
producer listed in the S&P 500 
Index.

And as we noted above, gold 
miners have been heavily under-
valued for years with Newmont 
being no exception.

Now, as market woes continue 
and gold prices rise, Newmont 
is making its run.

And we think this is only the 
beginning of a much bigger and 
prolonged runup, powered by 
the tailwinds we outlined earlier 
in this report.

Newmont President and Chief 
Executive Officer Tom Palmer 
notes:

“The level of stimulus globally 
that’s going into the economy 
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certainly underpins higher gold 
prices for the longer term, and 
I don’t think that stimulus has 
stopped yet, You could certainly 
see scenarios that have it push-
ing north of $2,000.”

Palmer continues:

“Spot bullion is trading around 
$1,725 -- close to a more than 
seven-year high -- and is fore-
cast by numerous banks to ex-
tend gains as the impact of the 
virus pushes economies toward 
recession and prompts action 
from central banks. Those fac-
tors are adding to what was 
already a strong outlook, with 
rising demand among mid-
dle-class consumers in China 
and India and signs of supply 
constraints.”

Newmont should profit nicely 
from these conditions and that 
makes it one of your best hedg-
es against volatility while still of-
fering you big upside potential.
StockNews.com reports, “JP 

Morgan analysts have heaped 
on the praise for this relatively 
safe stock, sending it from $40 
in mid-march to its current price 
in the low $60’s.”

Now normally we would sug-
gest holding off on entering in 
on a stock like Newmont after 
such a quick rise this year, but 
historical data actually proves 
you want to trade into strength 
when you can. 

Simply put, as stocks go up, 
more often than not, they con-
tinue to do so.
Additionally, Wall Street analysts 
are suggesting that millions of 
impending loan defaults and a 
disappointing second quarter 
earnings season are not yet 
priced into the market. 

This means many analysts think 
the bear hasn’t even woken yet. 
But when it does Newmont will 
likely continue to rise signifi-
cantly higher as more and more 
investors flock into gold.
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On top of that, Newmont an-
nounced recently it plans to pay 
a quarterly dividend of 25 cents, 
a 79% increase, up from 14 
cents, so you get paid while you 
wait for the runup.

DON’T OVERLOOK THIS TECH 
SLEEPER PLAY

It’s been a long time since we 
talked about trade wars and 
Chinese tech espionage. But the 
story of our next recommenda-
tion begins there…

Not too long ago the U.S. was 
embroiled in an epic tech battle 
with China. The first casualty 
came when the U.S. banned use 
of Huawei technology. 

Australia was quick to follow 
suit. Then Europe and parts of 
Asia enacted partial bans on 
Huawei tech.

The Chinese telecom giant was 
not completely blacklisted, but 
they did face a ton of scrutiny 

and are now effectively locked 
out of some of the biggest de-
veloping 5G markets.

That’s no good for business. 
TelecomLead.comearlier this 
year reported:
“Blocking of Huawei from sup-
plying 5G mobile network may 
result in loss of up to $63 billion 
in the GDP of top eight technol-
ogy markets, and at least $4.7 
billion in case of India, by 2035, 
a report of Oxford Econom-
ics commissioned by the Chi-
nese telecom gear maker has 
claimed.”

Thats was pre-COVID, but still 
who fills the void?

The answer may surprise you. 
But it could mean big profits for 
you by acting now.

Action to Take: Buy a full position at market in (Newmont Corporation (NYSE: NEM)
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GOING TELAFONAK

Telefonaktiebolaget LM Erics-
son (NASDAQ: ERIC), commonly 
known as Ericsson, now holds 
the title for fastest 5G speeds 
on record, at over 4 gigabytes 
per second.

WebProNews reports: 

“Ericsson researchers have 
set a new record for mmWave 
5G, hitting 4.3Gbps download 
speeds.”

That’s incredible speeds!

And it’s why so many experts 
say Ericsson 5G could very well 
be the company that fills the 
vacuum left by Huawei’s ban 
across the globe. 5G of course 
enables a slew of new technolo-
gies. 

Ones that will revolutionize the 
world. And there’s strong belief 
in some circles that the Swedish 
telecom giant has exactly what 
it takes to fill the void created by 
the Huawei scandal.

A 5G SHOWDOWN FOR THE 
AGES
The coronavirus may have put 
this year’s Mobile World Con-
gress on hold. But that didn’t 
stop Ericsson from taking shots 
at Huawei setting up the stage 
for a 5G showdown.

PhoneArena.com reports that at 
an interim event in London: 

“Ericsson claimed that it (and not 
Huawei) is the global leader in 
providing 5G networking equip-
ment. The company's executive 
vice president Fredrik Jejdling 
said, ‘We've deployed 24 [live] 
networks across the world [in 14 
countries]. We've been first to 
deploy networks across four con-
tinents. So for us, it's hard to see 
anyone ahead of us currently...
we believe we have a competitive 
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portfolio that is on a par or ahead 
of our competitors’."

But the company has a big 
backer on its side, and even now 
the U.S. could help Erricsson 
become No. 1 in 5G abroad.

A POWERFUL PARTNER IN 
UNCLE SAM

Prior to the coronavirus striking 
the world, shaking up plans for 
virtually everything this year, the 
U.S. government has publicly 
stated on more than one occa-
sion it strongly backs alterna-
tives to Huawei technology.

Politico reported earlier this 
year that the U.S. Defense De-
partment is once again in sup-
port of new rules that would 
limit the scope of Huawei’s op-
erations. 

These new rules would outlaw 
some of the loopholes some 

U.S. companies are using to 
continue supplying their prod-
ucts to Huawei.

Now, Ericsson tech may not 
make many headlines here in 
the States, but  we can assure 
you it is cutting edge.

Last month, Ericsson unveiled 
a number of updates to its 5G 
network. The updates include 
a dual-mode 5G core with 
cloud-native infrastructure, AI 
powered networks and an en-
ergy management system that 
can reduce opex and carbon 
dioxide emissions, reports SDX-
Central.

Having a cutting edge cloud-na-
tive infrastructure will be a cru-
cial factor in determining who 
gets new contracts to build out 
5G networks. And even if Hua-
wei’s tech is that much better 
than everyone else's (which it’s 
not) who knows when they will 
be able to operate in full. 
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With demand for 5G already peaking there’s no time to wait for Hua-
wei.

If you’re familiar with the concept of a power vacuum this is our 
stock market version of one. And in Europe we’re betting Ericsson 
takes the 5G crown.

And that’s why we’re adding it to the portfolio today.

Now let’s do some more portfolio management. Today we’re 
clearing up more cash for new moves down the road.

Action to Take: Buy a full position at market in Telefonaktiebolaget LM Ericsson (NASDAQ: ERIC)

Action to Take: Sell your Roku Inc. (NASDAQ: ROKU) shares at market.

Action to Take: Sell your Nike (NYSE: NKE) shares at market.

Action to Take: Sell your Trade Desk (NASDAQ: TTD) shares at market.

Action to Take: Sell your Zoom Inc. (NASDAQ: ZM) shares at market.

Subscribers should be aware that investment markets have inherent risks and there can be no guarantee of 
future profits. Likewise, past performance does not secure future results. For the most up to date data, be 
sure to visit www.countervest.com.

Protected by copyright laws of the United States and international treaties. This newsletter may only be used 
pursuant to the subscription agreement and any reproduction, copying, or redistribution (electronic or otherwise, including online), in whole or in part, 
is strictly prohibited without the express written permission of CounterVest, LLC. Information contained herein is obtained from sources believed to be 
reliable, but its accuracy cannot be guaranteed. You and your family are entitled to review and act on any recommendations made in this document.

Wealthy Technology Investor expressly forbids its writers from having a financial interest in any security they recommend to their readers. All Counter-
Vest employees and agents must wait 24 hours after an Internet publication and 72 hours after a publication is mailed before taking action on an initial 
recommendation. CounterVest does not act as an investment advisor or advocate the purchase or sale of any security or investment. Investments 
recommended in this newsletter should be made only after consulting with your investment advisor and only after reviewing the prospectus or financial 
statements of the company.

Basic subscription dues for CounterVest are $299 a year. Subscription includes Wealthy Technology Investor, which is published monthly on the third 
Friday of each month by CounterVest LLC, 540 N. Dearborn Street, P.O. Box 10011, Chicago, IL 60610.

Contact our Customer Care Center: e-mail support@countervest.com or call 312-667-2953.
Publisher & Founding Editor: Joshua M. Belanger ; Editor: Sean McCloskey; Graphic Design: Kira Kim



11

WEALTHY TECH INVESTOR PORTFOLIO

Note: Returns are based on recommended entry and exit prices as mentioned in the Wealthy Technology Investor e-mail alerts. Brokers’ fees are not 
taken into consideration when calculating returns. If you are not receiving the Wealthy Technology Investor e-mail alerts, please send us an e-mail to
support@countervest.com. All numbers are believed to be correct. Prices as of 05/04/2020.

Please refer to the online version of this issue for all citations.

Company Ticker Open Date Open Price Recent Price Recent % Dividend Calc Dividend Notes

Roku Inc ROKU 01/02/2019 32.52 123.45 279.61% N/A N/A

RF Industries RFIL 04/15/2019 6.45 5.23 -18.91% 0,08 1.74%

InVitae Corp NVTA 01/02/2019 11.31 16.59 46.68% N/A N/A

Twilio Inc TWLO 01/02/2019 86.97 116.44 33.89% N/A N/A

Trade Desk Inc TTD 01/02/2019 116.16 302.55 160.46% N/A N/A

Pinterest Inc PINS 11/05/2019 20.47 20.87 1.95% N/A N/A

Alteryx Inc AYX 01/02/2019 58.52 116.03 98.27% N/A N/A

Fastly Inc FSLY 11/11/2019 18.48 22.78 23.27% N/A N/A

Veeva Systems Inc VEEV 01/02/2019 87.49 192.86 120.44% N/A N/A

Mongodb Inc MDB 01/02/2019 79.95 167.66 109.71% N/A N/A

Okta Inc OKTA 01/02/2019 63.26 158.91 151.20% N/A N/A

Nike Inc NKE 01/02/2019 74.06 87.24 17.80% 0,98 1.12%

Zoom Video Comm. ZM 01/15/2020 76.94 144.99 88.45% N/A N/A

GOGO Inc. GOGO 02/12/2020 5.22 1.41 -72.99% N/A N/A

Loral Space & Comm LORL 03/11/2020 25.58 22.64 -11.49% N/A N/A

Advanced Micro Devices AMD 04/08/2020 48.79 52.08 6.74% N/A N/A


